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Directors’ Report 

The Board of Directors (the “Directors”) presents the annual report and audited financial statements for Power 

Pacific Opportunity Funds ICAV (formerly Sagard China Opportunity Funds ICAV) (the “ICAV”) for the financial 

year ended 31 December 2020. 

Background and principal activities 

On 7 August 2018, the ICAV was incorporated and registered with the Central Bank of Ireland (the “Central Bank”) 

pursuant to the Irish Collective Asset-management Vehicles Act 2015 (the “ICAV Act”) as an open-ended limited 

umbrella Irish Collective Asset-management Vehicle with segregated liability between its Funds established with 

registration number C183039. The ICAV was authorised by the Central Bank under Section 19 of the ICAV Act and 

the Alternative Investment Fund Rulebook (the “Central Bank’s AIF Rulebook”) as a Qualifying Investor 

Alternative Investment Fund (“QIAIF”). 

The ICAV has obtained the approval of the Central Bank for the establishment of one initial Fund: Power Pacific 

China A-Shares Core Strategy (the "Fund") invests its net assets in a portfolio of equity securities of companies 

domiciled in, or exercising the predominant part of their activity in the People’s Republic of China (“PRC”). For 

purposes of the investment objective, the PRC excludes the Hong Kong and Macau Special Administrative Regions 

and Taiwan. Accordingly, the Fund will primarily invest in onshore Chinese public equity markets. 

The Fund does primarily invest in China A-Shares using the “connect programs” of local stock exchanges in China, 

such as the Shanghai-Hong Kong Stock Connect Program, the Shenzhen-Hong Kong Stock Connect Program or 

other similar programs, or by using other methods, subject to any required approvals. 

The Fund invests in companies in any sector and of any market capitalization, but intends to invest primarily in mid- 

and large-capitalization companies that the Investment Manager believes are undervalued. The Fund may also hold 

cash or cash equivalent instruments or money market-type investments. The Fund may from time to time hold up to 

100% of its net assets in cash or cash equivalent instruments or money market-type investments where the 

Investment Manager believes the Fund may benefit from holding increased cash or cash equivalent instruments or 

money market-type investments under certain market conditions. 

Results, activities and future developments 

The ICAV has commenced operations and issued redeemable participating shares. Therefore, the statement of 

financial position on page 12 reflects increase in net assets of USD24,688,479. The Directors expect positive 

developments on the ICAV in the coming years as the investment activities have commenced. 

Going concern 

 

The ICAV's Directors had made an assessment of the ICAV's ability to continue as a going concern and is not aware 

of material uncertainties that may cast significant doubt upon the ICAV's ability to continue in business for the 

foreseeable future. Therefore, the financial statements are prepared on a going concern basis. 

 

Principal risks and uncertainties 

 

The ICAV commenced operations on November 18, 2020. Details of the ICAV’s risk management objectives and 

policies are included in Note 6 to the financial statements. 
 

Dividends 
 

The Directors did not propose any dividend for the year ended 31 December 2020 (2019: Nil). 
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Directors’ Report (continued) 

Adequate accounting records 

The Directors ensure compliance with the ICAV’s obligation to maintain adequate accounting records by appointing 

competent persons to be responsible for them. The accounting records are kept by SS&C Financial Services 

(Ireland) Limited, at 1st Floor, La Touche House, Custom House Dock, IFSC, Dublin 1, D01 R5P3, Ireland.  

 

Transactions involving Directors 

There are no contracts or arrangements of any significance in relation to the business of the ICAV, other than those 

stated in Note 8 to the financial statements, in which the Directors or the Secretary had any interest in as defined in 

the ICAV Act, 2015 at any time during the financial year ended 31 December 2020. 

 

During the financial year 31 December 2020 none of the Directors held any shares in the ICAV (31 December 2019: 

same).  

 

Corporate Governance 

The Board of Directors has assessed the measures included in the voluntary Corporate Governance Code for 

Collective Investment Schemes and Management Companies as published by Irish Funds in December 2011 (the "IF 

Code"). The Board of Directors has adopted all corporate governance practices and procedures in the IF Code with 

effect from the establishment of the ICAV. 

 

Connected Persons 

The Board of Directors are satisfied that:  

(i) there are arrangements in place (evidenced by written procedures), to ensure that the obligations set out in 

paragraph 1 of the Central Bank of Ireland’s Alternative Investment Fund Manager Rulebook (the “AIF 

Rulebook”) are applied to all transactions with connected persons; and  

(ii) transactions with connected persons entered into during the financial year complied with the obligations set out 

in that paragraph. 

 

Audit Information 

In accordance with the ICAV Act 2015, each of the Directors believes the following to be the case: 

 so far as the Directors are aware, there is no relevant audit information of which the ICAV’s statutory auditors are 

unaware, and  

 the Directors have taken all steps that they ought to have taken as a Director in order to make themselves aware of 

any relevant audit information and to establish that the ICAV’s statutory auditors are aware of that information. 

 

Independent Auditors  

Deloitte Ireland LLP, Chartered Accountants and Statutory Audit Firm, were appointed as independent auditors 

during the financial year and will continue in office in accordance with Section 125 of the ICAV Act, 2015. 

 

Significant events during the year 

 

Since the start of January 2020, the outbreak of COVID-19, which is a rapidly evolving situation, has adversely 

impacted global commercial activities. The rapid development and fluidity of this situation precludes any prediction 

as its ultimate impact, which may have a continued adverse impact on economic and market conditions and trigger a 

year of global economic slowdown. The Directors do not believe there is any financial impact to the financial 

statements as at 31 December 2020 as a result of this subsequent event. The AIFM is monitoring developments 

relating to COVID-19 and is coordinating its operational response based on existing business continuity plans and 

on guidance from global health organizations, relevant governments, and general pandemic response best practices. 

 

The Fund launched on 20 November 2020 the following share classes, Class F EUR and Class I USD and started 

trading on 23 November 2020.  The Class P USD share class launched on 7 December 2020.  
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Directors’ Report (continued) 

 

Significant events during the year (continued) 

 

Effective 25 February  2020, the ICAV changed its name to Power Pacific Opportunity Funds ICAV (formerly 

Sagard China Opportunity Funds ICAV). 

 

Significant events after the year end 

 

There have been no significant events after the year end. 

 

On behalf of the Board 

 

      
 
 

 
David Dillon      Mary Lambkin-Coyle 

Director     Director 

 

 

Date: 28 April 2021 
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE DIRECTORS’ REPORT 

AND THE FINANCIAL STATEMENTS 

 

The Directors are responsible for preparing the Directors’ Report and financial statements, in accordance with 

applicable law and regulations.    

 

The Irish Collective Asset-management Vehicles Act 2015 requires the Directors to prepare financial statements for 

each financial year. Under that law, they have elected to prepare the financial statements in accordance with 

International Financial Reporting Standards (IFRS) Principles as adopted by EU, as permitted by section 116(6) of 

the Irish Collective Asset-management Vehicles Act 2015 and applicable law.  

 

The financial statements are required to give a true and fair view of the assets, liabilities and financial position of the 

ICAV at the end of the financial year and of the increase/decrease in net assets attributable to holders of redeemable 

participating shares in the ICAV for the financial year. In preparing these financial statements, the Directors are 

required to:   

 
• select suitable accounting policies and then apply them consistently;  
• make judgements and estimates that are reasonable and prudent;  
• assess the ICAV’s ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern; and  
• use the going concern basis of accounting unless liquidation is imminent, except for a liquidation plan that was 
specified in the entity's governing documents at the entity's inception.  
 
The Directors are responsible for keeping adequate accounting records which disclose with reasonable accuracy at 
any time the assets, liabilities, financial position and increase/decrease in net assets attributable to holders of 
redeemable participating shares in the ICAV and enable them to ensure that the financial statements comply with the 
Irish Collective Asset-management Vehicles Act 2015. They have general responsibility for taking such steps as are 
reasonably open to them to safeguard the assets of the ICAV. In this regard they have entrusted the assets of the 
ICAV to a depositary for safe-keeping. They are responsible for such internal controls as they determine is 
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to 
fraud or error, and to prevent and detect fraud and other irregularities. The Directors are also responsible for 
preparing a Directors’ Report that complies with the requirements of the Irish Collective Asset-management 
Vehicles Act 2015.      
 
 
On behalf of the board:  
 

 
 
 
 
 

              

Director                 Director 

 

 

Date: 28 April 2021 
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Investment Fund Manager’s Report  

 

Investment Objective 

 

Power Pacific China A-Shares Core Strategy (“The Fund”) seeks to achieve long-term capital growth. 

 

The Fund follows an active investment management approach and is benchmarked against the MSCI China A 

Onshore Net CNY Index. 

 

Performance Review 

 

During the financial year ended 31 December 2020, The Fund has returned (net of all fees) the following for each 

active share class: 

Class Inception Return (%) Benchmark Return (%) 

F Shares EUR Accumulating 23 November 2020 5.07 2.57 

I Shares USD Accumulating 23 November 2020 8.61 5.87 

P Shares USD Accumulating 10 December 2020 7.59 2.99 

 

Taking the primary share class (I Shares USD Accumulating) as the representative share class for the Fund, the Fund 

overperformed the benchmark by 274bps between inception (23 November 2020) and 31 December 2020. 

 

Overperformance was mostly due to the Selection Effect, with stock picks in the Consumer Discretionary sector 

leading the way. Allocation effect was a net positive, while the cash position weighted on the return (“cash drag”) 

given the positive end of year. 

 

The Fund is newly organized and has a limited performance history. Performance data quoted reflects past 

performance and is no guarantee of future results. Current performance may be higher or lower than the 

performance data quoted. The return and principal value of an investment will fluctuate, so that an investor’s shares, 

when redeemed, may be worth more or less than their original cost. The base currency of the Fund is CNY. 

Investment in the Fund or one of its classes denominated in a different currency will receive payments in that other 

currency and the final return will depend on the exchange rate between the two currencies. 

 

Economic Overview 

 

A national lockdown halted economic activity in China at the beginning of the year, with countries across the globe 

adopting similar social distancing measures to bring the pandemic under control. In China, COVID-19 was brought 

under control after 2 months of national lockdown and strenuous containment measures. As newly confirmed cases 

have declined to low levels in the last weeks of the first quarter, consumer confidence started on a recovery path and 

a gradual resumption of business activity could be observed. Recovery of business fundamentals was sustained in 

the second quarter, with stock markets recovering as well. The story continued well into the second half of the year, 

pushing the Chinese stock markets to new highs. Looking forward, China is likely to benefit from a global economic 

recovery in 2021. As well, the newly issued 14th 5-year plan paves the road for China’s longer and more sustainable 

growth. 
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Investment Fund Manager’s Report (continued) 

 

Fund Activity 

 

The Fund inception date is 23 November 2020. All activity before the inception date is for the Composite. 

 

The following table details the Global Industry Classification Standard (“GICS”) sector weights as at 31 December 

2020 for the Fund and Benchmark: 

GICS Sector Fund Weight (%) Benchmark Weight (%) 

Financials 12.39 20.11 

Information Technology 19.51 15.79 

Consumer Staples 10.57 15.15 

Industrials 15.61 12.91 

Health Care 15.03 10.67 

Consumer Discretionary 15.73 9.38 

Materials 0.00 8.79 

Real Estate 0.75 2.71 

Communication Services 0.00 1.93 

Utilities 0.00 1.47 

Energy 0.00 1.08 

Cash & Cash Equivalents 10.41 0.00 

 

With the economic landscape getting into uncharted territory with the lockdown at the beginning of the year, our 

active weights have changed with it. Starting the year with Consumer Staples as our top sector, the positioning 

changed to a more growth-oriented and cyclical portfolio with added positions to the IT, Financials, Industrials and 

Consumer Discretionary sectors. The purpose was to benefit from the risk averse sentiment in 1Q2020 and play the 

contrarian card in anticipation of the recovery. This positioning as been maintained during the year, with investors 

turning to growth stocks as the recovery accelerated. 
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Deloitte 
Ireland LLP 
Chartered 
Accountan
ts & 
Statutory 
Audit Firm 

 
 

INDEPENDENT AUDITOR’S REPORT TO THE 
SHAREHOLDERS OF POWER PACIFIC 
OPPORTUNITY FUNDS ICAV 

 

 
Report on the audit of the 
annual accounts 

 
Opinion on the annual accounts of Power Pacific Opportunity Funds ICAV 
(the ‘ICAV’) 
In our opinion the 
annual accounts: 

 
   give a true and fair view of the assets, liabilities and financial position of the ICAV as at 31 December 2020 

and of the profit for the financial year then ended; and 

 have been properly prepared in accordance with the relevant financial reporting framework and the 
applicable 

Regulations. 

 
The annual accounts we have 
audited comprise: 

 
 the Statement of Financial Position; 

 the Statement of Comprehensive Income; 

 the Statement of Changes in Net Assets; 

 the Statement of Cash Flows; and 

 the related notes 1 to 13, including a summary of significant accounting policies as set out in note 2. 
 

The relevant financial reporting framework that has been applied in their preparation is the Irish Collective Asset-
Management Vehicles Act 2015 (“the ICAV Act”) and International Financial Reporting Standards as adopted by the 
European Union (“IFRS”) (“the relevant financial reporting framework”). 

 
The applicable regulations that have been applied in their preparation is the European Union (Alternative 
Investment Fund Managers) Regulations 2013 (as amended) and the Commission Delegated Regulation (EU) 
No.231/2013 (“the applicable Regulations”). 

 
We conducted our audit in accordance with International Standards on Auditing (Ireland) (ISAs (Ireland)) and 
applicable law. Our responsibilities under those standards are described below in the “Auditor's responsibilities 
for the audit of the annual accounts” section of our report. 

 
We are independent of the ICAV in accordance with the ethical requirements that are relevant to our audit of 
the annual accounts in Ireland, including the Ethical Standard issued by the Irish Auditing and Accounting 
Supervisory Authority, and we have fulfilled our other ethical responsibilities in accordance with these 
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requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

 
Conclusions relating to 
going concern 
In auditing the annual accounts, we have concluded that the directors' use of the going concern basis of 
accounting in the preparation of the annual accounts is appropriate. 

 
Based on the work we have performed, we have not identified any material uncertainties relating to events or 
conditions that, individually or collectively, may cast significant doubt on the ICAV’s ability to continue as a going 
concern for a period of at least twelve months from when the annual accounts are authorised for issue. 

 
Our responsibilities and the responsibilities of the directors with respect to going concern are described in the 
relevant sections of this report. 

 
 
 
 

INDEPENDENT AUDITOR’S REPORT TO THE 
SHAREHOLDERS OF POWER PACIFIC 
OPPORTUNITY FUNDS ICAV 

 

 
 

The other information comprises the information included in the Directors’ Report and Audited Financial 
Statements, other than the annual accounts and our auditor’s report thereon. The directors are responsible for 
the other information contained within the Directors’ Report and Audited Financial Statements. Our opinion on 
the annual accounts does not cover the other information and, except to the extent otherwise explicitly stated 
in our report, we do not express any form of assurance conclusion thereon. 

 
Our responsibility is to read the other information and, in doing so, consider whether the other information is 
materially inconsistent with the annual accounts or our knowledge obtained in the audit or otherwise appears to be 
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are 
required to determine whether there is a material misstatement in the annual accounts or a material 
misstatement of the other information. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. 

 
We have nothing to report in 
this regard. 

 
Responsibilities 
of directors 
As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the 
preparation of annual accounts that give a true and fair view and have been properly prepared in accordance with 
the ICAV Act, and for such internal control as the directors determine is necessary to enable the preparation of 
annual accounts that are free from material misstatement, whether due to fraud or error. 

 
In preparing the annual accounts, the directors are responsible for assessing the ICAV’s ability to continue as a 
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of 
accounting unless the directors either intend to liquidate the ICAV or to cease operations, or have no realistic 
alternative but to do so. 
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Auditor’s responsibilities for the audit of the 
annual accounts 
Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these annual accounts. 

 
As part of an audit in accordance with ISAs (Ireland), we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also: 

 
 Identify and assess the risks of material misstatement of the annual accounts, whether due to fraud or error, 

design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and 
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. 

 
 Obtain an understanding of internal 

control relevant to the audit in order to 
design audit procedures that are 
appropriate INDEPENDENT AUDITOR’S 
REPORT TO THE SHAREHOLDERS OF 
POWER PACIFIC OPPORTUNITY FUNDS 
ICAV 

 

 
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by the directors. 

 
 Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the ICAV’s ability to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the 
annual accounts or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of the auditor’s report. However, future events or 
conditions may cause the entity (or where relevant, the group) to cease to continue as a going concern. 

 
 Evaluate the overall presentation, structure and content of the annual accounts, including the disclosures, 

and whether the annual accounts represent the underlying transactions and events in a manner that achieves 
fair presentation. 

 
We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that the 
auditor identifies during the audit. 

 
Report on other legal and regulatory 
requirements 

 
Matters on which we are required to report by the ICAV Act and the applicable 
Regulations 
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In our opinion, the information given in the directors’ report is consistent with the annual accounts and the 
directors’ report has been prepared in accordance with the ICAV Act. 

 
Matters on which we are required to report 
by exception 
Based on the knowledge and understanding of the ICAV and its environment obtained in the course of the audit, 
we have not identified material misstatements in the directors' report. 

 
We have nothing to report in respect of the provisions in the ICAV Act which require us to report to you if, in our 
opinion, the disclosures of directors’ remuneration specified by the ICAV Act are not made. 

 
Opinion on other matters prescribed by the applicable 
Regulations 
Based solely on the work undertaken in the course of the audit, we 
report that: 

 
   We have obtained all the information and explanations which we consider necessary for the purposes of 
our audit. 

   In our opinion the accounting records of the ICAV were sufficient to permit the annual accounts to be 
readily and properly audited. 

   The annual accounts are in agreement with the accounting records. 
 

 
Independent auditor’s report to the shareholders of Sagard China Opportunity Funds ICAV (continued) 
 
Use of our report 
This report is made solely to the ICAV's shareholders, as a body, in accordance with Section 120(1) (b) of 
the ICAV Act. Our audit work has been undertaken so that we might state to the ICAV's shareholders those 
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest 
extent permitted by law, we do not accept or assume responsibility to anyone other than the ICAV and the 
ICAV's shareholders as a body, for our audit work, for this report, or for the opinions we have formed. 

 
 
 

 
 

Matthew Foley 

For and on behalf of Deloitte Ireland LLP 

Chartered Accountants and Statutory Audit Firm  

Deloitte & Touche House, Earlsfort Terrace, Dublin 2 

 

30 April 2021 
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Statement of Financial Position 

As at 31 December 2020 

(stated in USD)  

 

    

 Notes 31 December 2020 31 December 2019* 

Assets 

 

  

Cash and cash equivalents 2(e) 2,656,098 - 

Financial assets at fair value through profit or loss 3 22,280,935 - 

Other receivables  103,517 2 

Total assets  25,040,550 2 

 

   

Liabilities    

Administration fees payable 5 (52,369) - 

Management fees payable 5 (26,258) - 

Performance fees payable 5 (216,992) - 

Audit fees payable 5 (18,247) - 

Depositary fees payable 5 (6,874) - 

AIFM fees payable 5 (18,247) - 

Other payables  (13,084) - 

Total liabilities   (352,071) - 

 

 

 

 

 

 

   

  

Net assets   24,688,479 2 

    

Number of redeemable participating shares outstanding    

Class F EUR 7 10,505.00 - 

Class I USD 7 5,109.00 - 

Class P USD 7 5,234.54 - 

    

Net Asset Value per redeemable participating share    

Class F EUR 7 €1,050.73 - 

Class I USD 7 $1,086.13 - 

Class P USD 7 $1,063.35 - 

 

*The ICAV has no outstanding assets and liabilities as at period ended 31 December  2019 as the ICAV 

had not commenced operations.  

On behalf of the board:On behalf of the board: 

 

 
Director:                                                                 Director:  

Date:  28 April 2021  

The accompanying notes are an integral part of the financial statements 
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Statement of Comprehensive Income 

For the financial year ended 31 December 2020 

(stated in USD) 

 

    

 

Notes 31 December 2020 31 December 2019* 

  

  

Income 

 

  

Net realized and change in unrealised gain on financial assets and 

liabilities at fair value through profit or loss 4 2,111,303 - 

Net realised and change in unrealised gain on foreign exchange  87,828 - 

Reimbursement from Investment Manager  101,565  

Reimbursement from AIFM  845,956 - 

Total income  3,146,652 - 

 

   

Expenses    

Interest Expense 5 (6,263) - 

Administration fees 5 (103,116) - 

Audit fees 5 (24,074)  - 

Legal and other professional fees 5 (714,231) - 

Depositary fees 5 (6,874) - 

Management fees 5 (26,258) - 

Directors fees  (26,763) - 

Performance fees  (216,992) - 

AIFM fees  (18,247) - 

Other Expenses  (61,473) - 

Total expenses  (1,204,291)  - 

    

Increase in net assets resulting from operations  1,942,361 - 

 

*The ICAV had not commenced operations for the period 7 August 2018  to 31 December 2019. 

Power Pacific Investment Management (Ireland) Limited was covering any associated costs. 
 

 

             

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

The accompanying notes are an integral part of the financial statementS
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Statement of Changes in Net Assets  

For the financial year ended 31 December 2020 

(stated in USD) 

 

   

  
31 December 2020 

 

  

At 1 January 2020  - 

Proceeds form shares issued  25,397,648 

Cost of shares redeemed  (2,651,530) 

Net increase in net assets   1,942,361 

As at 31 December 2020  
24,688,479 

 
  

At 7 August 2018*   

Proceeds form shares issued  - 

Cost of shares redeemed  - 

Net increase in net assets   - 

As at 31 December 2019 
 

- 

 

 

 

*The ICAV had not commenced operations for the period 7 August 2018  to 31 December 2019. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                       The accompanying notes are an integral part of the financial statements
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Statement of Cash Flows 

For the financial year ended 31 December 2020 

(stated in USD) 

 

 
  

 

31 December 2020 31 December 2019* 

 

  

Cash flows from operating activities:   

   

Net increase in net assets  1,942,361 - 

 

  

Adjustments to reconcile net decrease in net assets to net cash provided by/(used in) 

operating activities: 

 

 

Purchase of investments (20,596,361) - 

Sale of investments 473,224 - 

Net realised gain on financial assets at fair value through profit or loss (166,557) - 

Net change in unrealised gain on financial assets at fair value through profit or loss (1,991,241) - 

Increase in other receivables (103,516) - 

Increase in administration fees payable 52,369 - 

Increase in management fees payable 26,258 - 

Increase in performance fees payable 216,992 - 

Increase in audit fees payable 18,247 - 

Increase in depositary fees payable 6,874 - 

Increase aifm fees payable 18,247 - 

Increase other in payable 13,083 (2) 

Net cash used in operating activities (20,090,020) (2) 

 

  

Cash flows from financing activities: 
  

Proceeds from issuance of redeemable participating shares 25,397,648 2 

Payment on redemption of redeemable participating shares (2,651,530) - 

Net cash provided by financing activity  22,746,118 2 

 

  

Net increase in cash and cash equivalents  2,656,098 - 

Cash and cash equivalents at beginning of the year/period - - 

Cash and cash equivalents at end of the year/period 2,656,098 - 

 

 

 

*The ICAV had not commenced operations for the period 7 August 2018  to 31 December 2019. 
  

 

 

 

                                               The accompanying notes are an integral part of the financial statements 
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1. General information 

 

Power Pacific Opportunity Funds ICAV (formerly Sagard China Opportunity Funds ICAV) (the “ICAV”) 

is an umbrella Irish Collective Asset-management Vehicle with segregated liability between its Funds 

established under the laws of Ireland and regulated by the Central Bank of Ireland. The ICAV is authorised 

and regulated by the Central Bank as a Qualifying Investor AIF pursuant to the AIF Rulebook. The ICAV 

may offer separate Classes, each representing interests in a Fund, with each Fund comprising a separate and 

distinct portfolio of investments. The ICAV has obtained the approval of the Central Bank for the 

establishment of one initial Fund: Power Pacific China A-Shares Core Strategy (“the Fund”). Additional 

Funds may be established by the ICAV with the prior approval of the Central Bank. The Fund may consist 

of one or more Classes. A separate pool of assets will not be maintained for each Class within a Fund.  The 

particulars relating to each Fund and Classes available therein are set out in the relevant Supplement. 

Further Classes in each Fund may be issued on advance notification to, and in accordance with the 

requirements of, the Central Bank.  

 

Power Pacific Investment Management Inc. (the “Investment Manager”) is the investment manager ofthe 

Fund.The investment objective of the Fund seeks to maximize total return. The Fund will invest its net 

assets in a portfolio of equity securities of companies domiciled in, or exercising the predominant part of 

their activity in the People’s Republic of China (“PRC”). For purposes of the investment object, the PRC 

excludes the Hong Kong and Macau Special Administrative Regions and Taiwan. Accordingly, the Fund 

will primarily invest in onshore Chinese public equity markets.  The Fund shall primarily invest in China 

A-Shares using the “connect programs” of local stock exchanges in China, such as the Shanghai-Hong 

Kong Stock Connect Program, the Shenzhen-Hong Kong Stock Connect Program or other similar 

programs, or by using other methods, subject to any required approvals. The Fund may invest in companies 

in any sector and of any market capitalization, but intends to invest primarily in mid- and large-

capitalization companies that the Investment Manager believes are undervalued. The Fund may also hold 

cash or cash equivalent instruments or money market-type investments. The Fund may from time to time 

hold up to 100% of its net assets in cash or cash equivalent instruments or money market-type investments 

where the Investment Manager believes the Fund may benefit from holding increased cash or cash 

equivalent instruments or money market-type investments under certain market conditions. The Investment 

Manager intends to maximize total return by employing a bottom-up, research intensive and fundamentals-

driven approach to selecting investments for the Fund. The Investment Manager endeavours to gain an 

understanding of companies through discussions with suppliers, distributors, clients, competitors and 

government agencies. 

 

The ICAV has commenced operations on November 18, 2020, in accordance with the Supplement (the 

"Supplement"). 

 

2. Significant accounting policies 

 

(a) Statement of compliance 
 

The financial statements are prepared in accordance with International Financial Reporting Standards 

(“IFRS”) as adopted by the European Union (“EU”) and interpretations adopted by the International 

Accounting Standards Board (“IASB”). The preparation of the financial statements in conformity with 

IFRS requires the use of certain critical accounting estimates. It also requires the Directors to exercise 

judgment in the process of applying the ICAV’s accounting policies. 

 

These financial statements are also prepared in accordance with the ICAV Act and the Central Bank’s AIF 

Rulebook. 

 

(b) Basis of measurement 

 

The financial statements have been prepared on a historical cost basis, except for financial instruments 

classified at fair value through profit or loss that are measured at fair value.  
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2. Significant accounting policies (continued) 

 

(c) Significant accounting judgements, estimates and assumptions  

 

The preparation of the ICAV’s financial statements requires management to make judgements, estimates 

and assumptions that affect the reported amounts recognised in the financial statements and disclosures of 

contingent assets and liabilities. However, uncertainty about these judgements, assumptions and estimates 

could result in outcomes that could require a material adjustment to the carrying amount of the asset or 

liability affected in future years. 

 

Judgements 

 

In the process of applying the ICAV's accounting policies, management has made the following 

judgements, which have the most significant effect on the amounts recognised in the financial statements: 

 

Going concern 

 

The ICAV's Directors had made an assessment of the ICAV's ability to continue as a going concern and is 

satisfied that the ICAV is not aware of material uncertainties that may cast significant doubt upon the 

ICAV's ability to continue in business for the foreseeable future. Therefore, the financial statements are 

prepared on a going concern basis.     

 

Functional and presentation currency  

 

The ICAV’s financial statements are measured and presented in its functional currency which is the United 

States Dollar (“USD”). Functional currency is the currency of the primary economic environment in which 

the ICAV operates. Management uses judgement to determine the functional currency that most faithfully 

represents the economic effect of the underlying transactions, events and conditions. Accordingly, 

management has determined the USD as the functional as well as presentation currency of the ICAV.  

 

Estimates and assumptions 

 

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates 

are recognised in the financial year in which the estimates are revised and in any future financial years 

affected. Changes in the economic environment, financial markets and any other parameters used in 

determining these estimates could cause actual results to differ from those estimates materially. Key 

estimates relates to the determination of fair values.  

 

Financial instruments  

Recognition and initial measurement 

The Fund initially recognises regular-way transactions in financial assets and financial liabilities at fair 

value through profit or loss (“FVTPL”) on the trade date, which is the date on which the Fund becomes a 

party to the contractual provisions of the instrument. Other financial assets and financial liabilities are 

recognised on the date on which they are originated. 

A financial asset or financial liability is measured initially at fair value plus, for an item not at FVTPL, 

transaction costs that are directly attributable to its acquisition or issue. 

Financial assets 

On initial recognition, the ICAV classifies financial assets as measured at amortised cost or FVTPL. A 

financial asset is measured at amortised cost if it meets both of the following conditions and is not 

designated as at FVTPL:  
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2. Significant accounting policies (continued) 

 

(c) Significant accounting judgements, estimates and assumptions  

 

Financial instruments (continued) 

Financial assets(continued) 

 It is held within a business model whose objective is to hold assets to collect contractual cash 

flows; and 

 Its contractual terms give rise on specified dates to cash flows that are solely payments of principal 

and interest (“SPPI”). 

 

All other financial assets of the ICAV are measured at FVTPL. 

In making an assessment of the objective of the business model in which a financial asset is held, the ICAV 

considers all of the relevant information about how the business is managed, including: 

 The documented investment strategy and the execution of this strategy in practice. This includes 

whether the investment strategy focuses on earning contractual interest income, maintaining a 

particular interest rate profile, matching the duration of the of the financial assets to the duration of 

any related liabilities or expected cash outflows or releasing cash flows through the sale of the 

assets; 

 How the performance of the portfolio is evaluated and reported to the ICAV's management; 

 The risks that affect the performance of the business model (and the financial assets held within 

that business model) and how those risks are managed; 

 How the Investment Manager is compensated: e.g. whether compensation is based on the fair 

value of the assets managed or the contractual cash flows collected; and 

 The frequency, volume and timing of sales of financial assets in prior periods, the reason for such 

sales and expectations about future sales activity;  

 

The ICAV has determined that it has two business models: 

 Held-to-collect business model: this includes cash and cash equivalents, other receivables. These 

financial assets are held to collect contractual cash flow. 

 Other business model: this includes equity investments. These financial assets are managed and 

their performance is evaluated, on a fair value basis, with frequent sales taking place. 

 

Assessment whether contractual cash flows are SPPI 

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial 

recognition. ‘interest’ is defined as consideration for the time value of money and for the credit risk 

associated with the principal amount outstanding during a particular period of time and for other basic 

lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin. 

In assessing whether the contractual cash flows are SPPI, the ICAV considers the contractual terms of the 

instrument. This includes assessing whether the financial asset contains a contractual term that could 

change the timing or amount of contractual cash flows such that it would not meet this condition. In making 

this assessment, the ICAV considers:  
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2. Significant accounting policies (continued) 

 

(c) Significant accounting judgements, estimates and assumptions  

 

Financial instruments (continued) 

Assessment whether contractual cash flows are SPPI (continued) 

 contingent events that would change the amount or timing of cash flows;  

 leverage features;  

 prepayment and extension features; – terms that limit the ICAV’s claim to cash flows from 

specified assets (e.g. non-recourse features); 

 features that modify consideration of the time value of money (e.g. periodical reset of interest 

rates). 

 

Financial liabilities 

Financial liabilities measured at FVTPL 

A financial liability is measured at FVTPL if held for trading. The ICAV includes in this category, equity 

securities and derivative contracts in a liability position as they are classified as held for trading.  

Financial liabilities measured at amortised cost 

This category includes all financial liabilities other than those measured at fair value through profit or loss. 

The ICAV includes in this category management fee payable,performance fee payable, administration fees 

payable, audit fees payable, depositary fee payable,legal and professional fee payable and other expenses 

and redeemable partnership shares. Their carrying value, measured at amortised cost, is an approximation 

of fair value given their short-term nature. 

Financial assets and liabilities at FVTPL 

The ICAV classifies its investment in equity securities and derivatives as financial assets and financial 

liabilities at fair value through profit or loss which are held for trading in accordance with IFRS 9 

“Financial Instruments: Recognition and Measurement”.  

Fair value measurement 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 

transaction between market participants at the measurement date in the principal or, in its absence, the most 

advantageous market to which the ICAV has access at that date.  The fair value of the liability reflects its 

non-performance risk. 

When available, the ICAV measures that fair value of an instrument using the quoted price in an active 

market for that instrument.  A market is regarded as active if transactions for the asset or liability take place 

with sufficient frequency and volume to provide pricing information on an ongoing basis. The ICAV 

measures instruments quoted in an active market at a mid price because this price provides a reasonable 

approximation of the exit price. 

If there is no quoted price in an active market, then the ICAV uses valuation techniques that maximize the 

use of relevant observable inputs and minimize the use of unobservable inputs.  The chosen valuation 

technique incorporates all of the factors that market participants would take into account in pricing a 

transaction. 
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2. Significant accounting policies (continued) 

 

(c) Significant accounting judgements, estimates and assumptions  

 

Financial instruments (continued) 

Derecognition 

The ICAV derecognises a financial asset when the contractual rights to the cash flows from    the financial 

asset expire or it transfers the financial asset and the transfer qualifies for derecognition in accordance with 

IFRS 9. A financial liability is derecognised when the obligation specified in the contract is discharged, 

cancelled or expired.  

Impairment 

The ICAV recognises loss allowances for ‘expected credit loss’ (“ECL”) on financial assets measured at 

amortised cost. 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial 

instrument. 12-month ECLs are the portion of ECLs that result from default events that are possible within 

the 12 months after the reporting date (or a shorter period if the expected life of the instrument is less than 

12 months). 

The ICAV measures loss allowances at an amount equal to lifetime ECLs, except for the following, which 

are measured at 12-month ECLs: 

 financial assets that are determined to have low credit risk at the reporting date; and  

 other financial assets for which credit risk (i.e. the risk of default occurring over the expected life 

of the asset) has not increased significantly since initial recognition  

 

When determining whether the credit risk of a financial asset has increased significantly since initial 

recognition and when estimating ECLs, the ICAV considers reasonable and supportable information that is 

relevant and available without undue cost or effort. This includes both quantitative and qualitative 

information and analysis, based on the ICAV’s historical experience and informed credit assessment, 

including forward-looking information.  

The ICAV considers a financial asset to be in default when:  

 the borrower is unlikely to pay its credit obligations to the ICAV in full, without recourse by the 

ICAV to actions such as realising security (if any is held); or 

 the financial asset is more than 90 days past due. 
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2. Significant accounting policies (continued) 

 

(c) Significant accounting judgements, estimates and assumptions  

 

Financial instruments (continued) 

Impairment (continued) 

The ICAV considers a financial asset to have low credit risk when the credit rating of the counterparty is 

equivalent to the globally understood definition of ‘investment grade’. The maximum period considered 

when estimating ECLs is the maximum contractual period over which the ICAV is exposed to credit risk. 

The ‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset or 

financial liability is measured on initial recognition minus the principal repayments, plus or minus the 

cumulative amortisation using the effective interest method of any difference between the initial amount 

and the maturity amount and, for financial assets, adjusted for any loss allowance. 

Measurement of ECLs 

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value 

of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the 

contract and the cash flows that the Fund expects to receive). ECLs are discounted at the effective interest 

rate of the financial asset.   

The carrying value of cash and cash equivalents and short-term receivables, measured at amortised cost less 

any expected loss, is an approximation of fair value given their short-term nature and no history of default 

as at year end. The ICAV did not recognise any impairment during the year ended 31 December 2020. 
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2. Significant accounting policies (continued) 

 

(c) Significant accounting judgements, estimates and assumptions  

 

Fair value measurement (continued) 

 

For assets and liabilities that are measured at fair value on a recurring basis, the ICAV identifies transfers 

between levels in the hierarchy by re-assessing the categorisation (based on the lowest level input that is 

significant to the fair value measurement as a whole), and deems transfers to have occurred at the 

beginning of each reporting financial year. 

 

(d) Foreign currency 

 

Transactions during the year are translated at the rate of exchange prevailing on the date of the transaction. 

Monetary assets and liabilities denominated in foreign currencies are translated to USD at the rate of 

exchange ruling at the reporting date. Non-monetary items that are measured in terms of historical cost in a 

foreign currency are translated using the exchange rates as at the dates of the initial transactions. Non-

monetary items measured at fair value in a foreign currency are translated using the exchange rates at the 

date when the fair value was determined. During the year, the ICAV has recognised gains and losses on 

investment transactions denominated in foreign currencies are included in net realised and change in 

unrealised gain on foreign exchange in the Statement of Comprehensive Income. 

 

(e) Cash and cash equivalents 
 

Cash and cash equivalents includes cash in hand, deposits held at call with banks and other short-term 

investments in an active market with original maturities of three months or less and bank overdrafts. Bank 

overdrafts are shown in current liabilities in the Statement of Financial Position. The ICAV has appointed 

Citi Depositary Services Ireland Designated Activity Company, as its Depositary for all the assets of the 

ICAV. The ICAV held cash and cash equivalents balance of USD2,656,098 during the year ended 31 

December 2020 (2019: Nil). 

 

(f) Redeemable participating shares 

 

Redeemable participating shares are redeemable at the shareholder’s option and are classified as financial 

liabilities.  

 

(g) Taxation  

   

Under current law and practice, the ICAV qualifies as an investment undertaking as defined in Section 

739B of the Taxes Consolidation Act, 1997, as amended. On that basis, its income or gains are not subject 

to Irish taxation. However, Irish tax may arise on the happening of a “chargeable event”. A chargeable 

event includes any distribution payments to shareholders or any encashment, redemption, cancellation or 

transfer of shares. 

 

No Irish tax will arise on the ICAV in respect of chargeable events in respect of: 

 

(a) a shareholder who is neither Irish resident nor ordinarily resident in Ireland for tax purposes, at the 

time of the chargeable event, provided appropriate valid declarations in accordance with the 

provisions of the Taxes Consolidation Act, 1997, as amended, are held by the ICAV; and 

 

(b) certain exempted Irish tax resident shareholders who have provided the ICAV with the necessary 

signed statutory declarations. 
 

Dividends, interest and capital gains, if any, received by the ICAV from its investments may be subject to 

withholding taxes imposed by the country from which the investment income/gains are received and such 

taxes may not be recoverable by the ICAV or its shareholders. 
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3. Financial assets and liabilities at fair value through profit or loss 
 

The ICAV is subject to the valuation policy of the ICAV. The ICAV’s AIFM is responsible for ensuring 

that proper and independent valuation of the assets and liabilities of the ICAV can be performed. The assets 

and liabilities of the ICAV are valued in accordance with IFRS, the instrument of incorporation and the 

valuation policy of the AIFM. 

 

The following tables analyse within the fair value hierarchy the ICAV’s financial assets and liabilities 

measured at fair value as defined by IFRS 13, Fair Value Measurement, as at financial year end: 

 

 

 

 

 

 

 

The ICAV measures fair values using the following hierarchy of methods: 
 

 Level 1 - Quoted market price (unadjusted) in an active market for an identical instrument. 
 

Fair values of financial assets and financial liabilities that are traded in active markets, Level 1, 

are based on quoted market prices or dealer price quotations.  
 

 Level 2 - Valuation techniques based on observable inputs, either directly (i.e. as prices) or 

indirectly (i.e. derived by prices). This category includes instruments valued using: quoted market 

prices in active markets for similar instruments; quoted prices for similar instruments in markets 

that are considered less than active; or other valuation techniques where all significant inputs are 

directly or indirectly observable from market data. 
 

Valuation techniques include net present value and discounted cash flow models, comparison to 

similar instruments for which market observable prices exist, Black-Scholes, polynomial option 

pricing models and other valuation models. Assumptions and inputs used in valuation techniques 

include risk-free and benchmark interest rates, credit spreads and other premia used in estimating 

discount rates, bond prices, foreign currency exchange rates and expected price volatilities and 

correlations. The objective of valuation techniques is to arrive at a fair value determination that 

reflects the price of the financial instrument at the reporting date that would have been determined 

by market participants acting at arm’s length. 
 

Level 2 prices use widely recognised valuation models for determining the fair value of common 

and more simple financial instruments such as credit default swaps and interest rate swaps that use 

only observable market data and require little management judgement and estimation. Observable 

prices and model inputs are usually available in the market for listed debt securities, exchange 

traded derivatives and simple over-the-counter derivatives. Availability of observable market 

prices and model inputs reduces the need for management judgement and estimation and also 

reduces the uncertainty associated with determination of fair values. Availability of observable 

market prices and inputs varies depending on the products and markets and is prone to changes 

based on specific events and general conditions in the financial markets. 

  

 

31 December 2020 

Level 1 Level 2 Level 3 Total 

USD USD USD USD 

Financial assets at fair value through profit or 

loss     

Listed Equities 22,280,935 - - 22,280,935 
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3. Financial assets and liabilities at fair value through profit or loss 
 

 Level 3 - Valuation techniques using significant unobservable inputs. This category includes all 

instruments where the valuation technique includes inputs not based on observable data and the 

unobservable inputs could have a significant effect on the instrument’s valuation. This category 

includes instruments that are valued based on quoted prices for similar instruments where 

significant unobservable adjustments or assumptions are required to reflect differences between 

the instruments. For more complex Level 3 instruments proprietary valuation models are used 

which usually are developed from recognised valuation models. Some or all of the significant 

inputs into these models may not be observable in the market, and are derived from market prices 

or rates or are estimated based on assumptions. Examples of instruments involving significant 

unobservable inputs include certain over-the-counter derivatives and certain securities for which 

there is no active market. Valuation models that employ significant unobservable inputs require a 

higher degree of management judgement and estimation in the determination of fair value. 

Management judgement and estimation are usually required for selection of the appropriate 

valuation model to be used, determination of expected future cash flows on the financial 

instrument being valued, determination of probability of counterparty default and selection of 

appropriate discount rates. 

 

The investments are reviewed at each financial reporting year to ensure that they are correctly classified 

between Level 1, 2 and 3 in accordance with the fair value hierarchy outlined above. Where an investment’s 

characteristics change during the year and the investments no longer meet the criteria of a given Level, it is 

transferred into a more appropriate Level at the end of the relevant year. For the financial year ended 31 

December 2020, there were no transfers between Levels (31 December 2019: None). 

 

For assets and liabilities carried at amortised cost, their carrying values are a reasonable approximation of 

fair value and categorised as Level 2. 

 

For the financial year ended 31 December 2020, there were no securities that were categorized as Level 3. 

 

4.  Net gains or losses on financial assets and liabilities at fair value through profit or loss 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
    

  2020 2019 

Realised gain or loss   
  

Listed Equities   120,061 - 

Unrealised gain or loss     

Listed Equities   1,991,242 - 

Net gains or losses on financial assets and liabilities at 

fair value through profit  or loss   2,111,303 - 
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5.  Fees and expenses 
 

Investment Management fees 

 

Under the Investment Management Agreement, the ICAV will pay to the Investment Manager an 

investment management fee in respect of the Fund. The investment management fee in respect of each 

Class of the Fund will be:  

 

The investment management fee shall accrue and be calculated at each valuation point, the day and time(s) 

with reference to which the assets and liabilities of the Fund will be valued for the purpose of calculating 

the Net Asset Value and the Net Asset Value per Share, (the "Valuation Point") and shall be payable 

monthly in arrears. 

In addition, the Investment Manager shall be entitled to be reimbursed for its reasonable vouched out-of-

pocket expenses.  Where such expenses are attributable to the ICAV as a whole, they will be borne on a pro 

rata basis by the Fund.  

The Investment Management Agreement provides that the Investment Manager may voluntarily undertake 

to reduce or waive its investment management fee or to make other arrangements to reduce the expenses of 

a Fund as the Investment Manager may, by notice to the Shareholders, voluntarily declare to be effective. 

The Investment Manager also may, from time to time at its sole discretion, use part of its investment 

management fee to remunerate certain placement agents and/or financial intermediaries and may pay 

reimbursements or rebates to certain institutional Shareholders in circumstances where its fees are charged 

directly to such agents, intermediaries and/or institutional Shareholders and not to the Funds. The 

Investment Manager also may pay trail or service fees out of its investment management fee to certain asset 

managers. Such payments will comply with applicable laws, rules and regulations.  

The fees incurred for the financial year ended 31 December 2020 amounted to USD26,258 (31 December 

2019: Nil) which remained outstanding as at the financial year end. 

Performance fee or Performance allocation  
 

For Class P and I the Investment Manager is entitled to receive from the ICAV a Performance Fee, with 

respect to all Class P Shares and all Class I Shares, equivalent to 15 per cent of the increase in the Net 

Asset Value per Share of the relevant Class that exceeds the High Water Mark in respect of each 

Performance Period. No Performance Fee will accrue or be paid unless the Net Asset Value per Share of 

the relevant Class exceeds the High Water Mark and the Hurdle Amount, which is a 6% annualized 

increase on the HWM, for the relevant Valuation Point (the “Hurdle”). 

Class Investment Management Fee 

Class I 1.00% of the average Net Asset Value of the Class 

Class P 1.50% of the average Net Asset Value of the Class 

Class F 1.50% of the average Net Asset Value of the Class 

Class E None 
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5.  Fees and expenses (continued) 
 

Performance fee or Performance allocation (continued) 

For Class F the Investment Manager is entitled to receive from the ICAV a Performance Fee, with respect 

to all Class F Shares, equivalent to 20 per cent of the increase in the Net Asset Value per Share of the 

relevant Class that exceeds the higher of the High Water Mark and the Benchmark Performance Amount in 

respect of each Performance Period. 

“Benchmark” shall mean the benchmark rate for the calculation of the Performance Fee, which shall be the 

performance of the MSCI China A Onshore Index for the relevant Performance Period. 

“High Water Mark” shall mean, , the greater of:  

(a) the Initial Offer Price per Share, and  

(b) the highest Net Asset Value per Share (after the deduction of any accrued Performance Fee) 

calculated.” 

The Performance Fee shall accrue and shall be taken into account in calculating the Net Asset Value per 

Share of the relevant Class in issue at each Valuation Point. In the event that a Shareholder redeems 

Performance Fee Shares prior to the end of a Performance Period, an amount equal to any accrued but 

unallocated Performance Fee in respect of such Shares will be deducted from the redemption proceeds and 

such accrued Performance Fee will be re-allocated to the Investment Manager promptly thereafter. The 

Performance Fee in respect of each Performance Period will be calculated by reference to the Net Asset 

Value before the deduction of any accrued Performance Fee. The initial offer price per Share of the 

relevant class is taken as the starting price for the calculation of any performance fee. 

The Performance Fee shall be calculated and accrued at each Valuation Point. The payment of a 

Performance Fee, if any, shall be made within 14 calendar days of the end of each Performance Period. The 

fees incurred for the financial year ended 31 December 2020 amounted to USD216,992 (31 December 

2019: Nil) which remained outstanding as at the financial year end. 

Directors’ fees and expenses  
 

The Directors shall be entitled to a fee by way of remuneration for their services at a rate to be determined 

from time to time by the Directors. The aggregate amount of Directors’ remuneration in any one year shall 

not exceed €40,000 without the approval of the Directors. All Directors will be entitled to reimbursement 

by the ICAV of expenses properly incurred in connection with the business of the ICAV or the discharge of 

their duties. The fees incurred for the financial year ended 31 December 2020 amounted to USD26,763 (31 

December 2019: Nil) which remained outstanding as at the financial year end. 

Administration and Depositary Fees 
 

The Administrator and Depositary will be entitled to receive from the ICAV, out of the assets of the Fund, 

a combined maximum annual fee up to 0.25% of the average Net Asset Value of the Fund or a minimum 

combined fee of up to €300,000 per annum (plus VAT, if any). These fees shall accrue and be calculated at 

each Valuation Point and be payable monthly in arrears. Each of the Administrator and Depositary shall 

also be entitled to receive out of the assets of the Fund all agreed delegate fees (including sub-custodian 

fees), transaction charges (which will be charged at normal commercial rates) together with reasonable out-

of-pocket expenses incurred by the Administrator and/or the Depositary in the performance of its duties.  

The fees incurred for the financial year ended 31 December 2020 amounted to USD109,990 of which 

USD1,623 has been paid by Investment Manager and USD50,746 has been paid by the AIFM (31 

December 2019: Nil) which remained outstanding as at the financial year end. 
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5.  Fees and expenses (continued) 

 

AIFM Fees and Expenses 

 

The AIFM will be entitled to receive from the ICAV, out of the assets of the Fund, an annual fee up to 

0.15% of the average Net Asset Value of the Fund. The annual fee of the AIFM, shall be subject to 

minimum fees of up to USD180,000 per annum (plus VAT, if any), together with transaction charges at 

normal commercial rates, reasonable out-of-pocket expenses and reasonable set up costs incurred by the 

AIFM in the performance of its duties. These fees shall accrue and be calculated at each Valuation Point 

and shall be payable monthly in arrears. There are no fees charged in the current year. 

 

The fees incurred for the financial year ended 31 December 2020 amounted to USD18,247 (31 December 

2019: Nil) which remained outstanding as at the financial year end. 

Audit Fees 

 

Audit fees paid to Deloitte Ireland LLP for the statutory audit of the ICAV for the year was USD24,074 of 

whichUSD18,247 remained outstanding as at the year end. There are no other assurance, tax advisory, or 

other non-audit fees incurred during the year.   
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6. Financial risk management  

 

Risk management policy  

 

The AIFM is responsible for both the measurement of risk and adherence to risk parameters in respect of 

each Fund and operates risk management systems for identifying, measuring, managing and monitoring the 

risks relevant to the investment objective and policy of each Fund. An active risk management policy has 

been developed which seeks to ensure that the AIFM is able to accurately measure, monitor, manage and 

control such risks. The risk management function is independent of the portfolio management function 

within the AIFM. 

The ICAV does not currently grant any guarantee under any leveraging arrangement. The grant of any such 

guarantee would be disclosed to investors in accordance with the AIFMD Rules.  

The ICAV’s investment activities expose it to the various types of risk which are associated with the 

financial instruments and markets in which it invests. The risk management policies, operated on behalf of 

the ICAV by the Investment Manager, seek to minimise the potential adverse effects of these risks on the 

ICAV’s financial performance. 

The most important types of financial risks are market risk, credit risk and liquidity risk. The Investment 

Manager manages the risks to the ICAV on an aggregate basis along with the risks associated with its 

investing activities as part of its overall risk management policies.  

The Investment Manager monitors certain risk and performance measures that apply indirectly to the 

ICAV, on a regular basis to ensure that risks are effectively controlled and performance is in line with 

expectations and in accordance with any investment restrictions placed upon the Investment Manager. 

 

Market risk  

 

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in market prices. Market risk includes other price risk, interest rate risk and currency 

risk. 

 

(i) Other price risk  

 

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in market prices (other than those arising from interest rate risk or currency risk). The 

ICAV’s exposure to other price risk is considered to be low as the ICAV invests solely in listed equities. 

 

(ii) Interest rate risk 

 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate 

because of changes in market interest rates. The ICAV’s interest rate risk is managed on a regular basis by 

the Investment Manager in accordance with policies and procedures in place.  

 

The table below summarises the ICAV’s assets and liabilities at fair value categorised by maturity date. 

Interest bearing assets and liabilities are included in the table with their expected maturity periods to 

indicate the point in time when the ICAV may be exposed to interest rate risk. 
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6. Financial risk management (continued) 

 

Risk management policy (continued)  

 

Market risk (continued)  

 

(ii) Interest rate risk (continued) 

 

All other assets and liabilities not subject to interest rate risk are included within the non-interest bearing 

column. 
 

As at 31 December 2020 

Interest bearing Non-

interest 

bearing Total 

Less than 3 

months 

3 months 

to 1 year Over 1 year 

USD USD USD USD USD 

Assets          

Cash and cash equivalents 2,656,098 - - - 2,656,098 

Financial assets at fair value 

through profit or loss - - - 22,280,935 22,280,935 

Prepaid and other assets - - - 103,517 103,517 

Total assets 2,656,098 - - 22,384,452 25,040,550 

Liabilities      

Administration fees payable - - - (52,369) (52,369) 

Management fees payable - - - (26,258) (26,258) 

Performance fees payable - - - (216,992) (216,992) 

Audit fees payable - - - (18,247) (18,247) 

Depositary fees payable - - - (6,874) (6,874) 

AIFM fees payable - - - (18,247) (18,247) 

Other payables - - - (13,084) (13,084) 

Total liabilities  - - - (352,071) (352,071) 
 

An increase in 50 basis points in interest rates as at the reporting date would have increased the value of the 

financial instruments by USD1,269,631   (31 December 2019: USD Nil). A decrease of 50 basis points 

would have decreased the value of the profit participating notes by USD1,269,631  (31 December 

2019:USDNil). 
 

The ICAV had not commenced operations as at 31 December 2019. Thus was not exposed to interest rate 

risks. 

 

(iii) Currency risk  

 

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate due 

to changes in foreign exchange rates.  
 

Certain assets of the ICAV may be invested in securities and other investments that are denominated in 

currencies other than USD. A portion of the net assets of the ICAV are denominated in currencies other than 

the base currency. These assets are offset by liabilities in the same local currency for the same amounts. Any 

fluctuations in currency rates will be offset as the assets and liabilities will have an equal an opposite effect 

due to the movement, meaning the Fund has no currency fluctuation exposure.  
 

The currency exposure for the ICAV as at 31 December 2020 is as follows: 
 

Currency Monetary Assets Monetary Liabilities Net Exposure 

CNY 22,280,935 - 22,280,935 

   22,280,935 
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6. Financial risk management (continued) 

 

Risk management policy (continued)  

 

Market risk (continued)  

 

(iii) Currency risk (continued) 

 

As at 31 December 2020, had the CNY strengthened/weakened by 50bps against all of the other currencies 

(with all other variables held constant), the increase/(decrease) in net asset value would amount to 

approximately USD170,531 (31 December 2019: Nil). 

 

Credit risk 

 

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss for the ICAV 

by failing to discharge an obligation.  

 

As at 31 December 2020, the ICAV is exposed to credit risk from its cash and cash equivalents, financial 

assets at fair value through profit or loss and interest receivable from investments. 

 

At 31 December 2020, cash and cash equivalents are held with Citibank which has a credit rating of A+ 

from Standard & Poor’s. Risk is managed by monitoring the credit quality of its bank. The interest 

receivable from investments is expected to be received within 12 months. Management considers the 

probability of default to be remote as these instruments have a low risk of default and the counterparties 

have a strong capacity to meet contractual obligations in the near term. 

 

Also as 31 December 2020, Citi Depositary Services Ireland Designated Activity Company, the 

Depositary, has a credit rating of ‘A+’ from Standard & Poor’s. 
 
As at 31 December 2020, the ICAV’s financial assets exposed to credit risks are as follows: 

 

The fair value of the financial assets represents the maximum credit exposure of the ICAV. 

 

The ICAV had not commenced operations as at 31 December 2019. Thus was not exposed to Credit risks. 
The Fund  primarily invest in China A-Shares using the “connect programs” of local stock exchanges in 

China, such as the Shanghai-Hong Kong Stock Connect Program, the Shenzhen-Hong Kong Stock Connect 

Program or other similar programs, or by using other methods, subject to any required approvals. 

 

Liquidity risk  

 

Liquidity risk is the risk that the ICAV will encounter difficulty in meeting obligations associated with 

financial liabilities. The AIFM employs appropriate liquidity management system and ensures that 

procedures are adopted which enable it to monitor the liquidity risk of the ICAV. As at 31 December 2020, 

the ICAV does not bear any liquidity risk in respect of its listed equities investments. 

 

The table below analyses the ICAV’s financial liabilities into relevant maturity groupings based on the 

remaining financial year at the statement of financial position date to the contractual maturity date.  

 2020 2019 

 USD USD 

   

Cash and cash equivalents 2,656,098 - 

Financial assets at fair value through profit or loss: 22,280,935 - 

Other receivables 103,517 - 

Total 25,040,550 - 
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6. Financial risk management (continued) 

 

Risk management policy (continued) 

  

 Liquidity risk continued) 

31 December 2020 
Up to a year Over 1 year Total 

USD USD USD 

Administration fees payable (52,369) - (52,369) 

Management fees payable (26,258) - (26,258) 

Performance fees payable (216,992) - (216,992) 

Audit fees payable (18,247) - (18,247) 

Depositary fees payable (6,874) - (6,874) 

AIFM fees payable (18,247) - (18,247) 

Other payables (13,084) - (13,084) 

Total financial liabilities (352,071) - (352,071) 

 

The ICAV had not commenced operations as at 31 December 2019. Thus was not exposed to Credit risks. 

 

7.  Share capital 
 

The share capital of the ICAV shall at all times equal the Net Asset Value of the ICAV.  The Directors are 

empowered to issue authorised share capital of up to 500 billion Shares of no par value in the ICAV at the 

Net Asset Value per Share on such terms as they may think fit. There are no rights of pre-emption upon the 

issue of Shares in the ICAV.  As of 31 December 2020 the ICAV has issued two Subscriber Shares. The 

Subscriber Shares do not participate in the assets of any Fund.   

Each of the Shares entitles the Shareholder to participate equally on a pro rata basis in the dividends and 

Net Asset Value of a Fund attributable to the relevant Class in respect of which they are issued, save in the 

case of dividends declared prior to becoming a Shareholder.  The Subscriber Shares’ entitlement is limited 

to the amount subscribed and accrued interest thereon. 

The proceeds from the issue of Shares shall be applied in the books of the ICAV to the relevant Fund and 

shall be used in the acquisition on behalf of the relevant Fund of assets in which the Fund may invest.  The 

records and accounts of each Fund shall be maintained separately. 

The Directors reserve the right to redesignate any Class from time to time, provided that Shareholders in 

that Class shall first have been notified by the ICAV that the Shares will be redesignated and shall have 

been given the opportunity to have their Shares redeemed by the ICAV, except that this requirement shall 

not apply where the Directors redesignate Shares in issue in order to facilitate the creation of an additional 

Class. 

Each of the Shares entitles the holder to attend and vote at meetings of the ICAV and of the Fund 

represented by those Shares.  No Class confers on the holder thereof any preferential or pre-emptive rights 

or any rights to participate in the profits and dividends of any other Class or any voting rights in relation to 

matters relating solely to any other Class. 

Any resolution to alter the Class rights of the Shares requires either (i) the approval of three quarters of the 

holders of the Shares represented or present and voting at a general meeting duly convened in accordance 

with the Instrument, or (ii) a resolution in writing signed by all the Shareholders for the time being entitled 

to attend and vote on such resolution at a general meeting of the ICAV. The Instrument empowers the 

Directors to issue fractional Shares in the ICAV.  Fractional Shares may be issued and shall not carry any 

voting rights at general meetings of the ICAV or of any Fund or Class and the Net Asset Value of any 

fractional Share shall be the Net Asset Value per Share adjusted in proportion to the fraction. 
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7.  Share capital (continued) 

 

The Subscriber Shares entitle the Shareholders holding them to attend and vote at all meetings of the 

ICAV, but do not entitle the holders to participate in the dividends or net assets of any Fund or of the 

ICAV. 

Transactions in redeemable participating shares for the years ended 31 December 2020 and 31 December 

2019 were as follows: 

 2020  2019 

 No. of redeemable 

participating shares 

 No. of redeemable 

participating shares 

Series F EUR    

Opening balance as at 1 January -  - 

Subscriptions 10,505.00  - 

Redemptions -  - 

Closing balance as at 31 December 10,505.00  - 

Series I USD    

Opening balance as at 1 January  -  - 

Subscriptions 5,755.00  - 

Redemptions (646.00)  - 

Closing balance as at 31 December 5,109.00  - 

Series P USD    

Opening balance as at 1 January -  - 

Subscriptions 7,169.57   

Redemptions (1,935.03)  - 

Closing balance as at 31 December 5,234.54  - 
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8.  Related party transactions and connected parties 
  

Connected parties 

 

In accordance with the Central Bank’s AIF Rulebook, any transaction carried out with the ICAV by its 

management company, depositary, AIFM, investment manager or by delegates or group companies of these 

entities (“connected parties”) must be carried out as if negotiated at arm’s length. Such transactions must be 

in the best interests of the shareholders. The Directors of the ICAV are satisfied that there are arrangements 

in place to ensure that these requirements are applied to transactions with connected parties, and that 

transactions with connected parties during the year complied with the requirement. In addition to those 

transactions, there are also transactions carried out by connected parties on behalf of the ICAV to which the 

Directors of the ICAV have no direct access and in respect of which the Directors of the ICAV must rely 

upon assurances from its delegates that the connected parties carrying out these transactions do carry them 

out on a similar basis. 

 

The AIFM/Investment Manager fee and other fees for AIFM/Investment Manager are set out in Note 5. 

 

The below lists expenses paid by the AIFM on behalf of the ICAV. 

ICAV Expenses  

 

Director's remuneration              26,763 USD 

Audit fees                5,827 USD 

Legal fees            714,231 USD 

Company Secretarial fees              30,141 USD 

Administration fees             50,746 USD 

Regulatory fees             18,247 USD 

 

The below lists expenses paid by the Investment Manager on behalf of the ICAV. 

ICAV Expenses  

              

 Audit fees          18,247    USD 

Other expenses         12,701    USD 

Administration fees         52,369    USD 

Regulatory fees         18,247    USD 

 

9.  Soft commission arrangements 

 

No soft commission arrangements were entered into by the ICAV during the year ended 31 December 2020 

(2019: Nil).  

 

10.  Commitments and contingencies 
 

There are no commitments and contingencies as at year end (2019: Nil). 
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11. Significant events during the year 

 

Since the start of January 2020, the outbreak of COVID-19, which is a rapidly evolving situation, has 

adversely impacted global commercial activities. The rapid development and fluidity of this situation 

precludes any prediction as its ultimate impact, which may have a continued adverse impact on economic 

and market conditions and trigger a year of global economic slowdown. The Directors do not believe there 

is any financial impact to the financial statements as at 31 December 2019 as a result of this subsequent 

event. The AIFM  is monitoring developments relating to COVID-19 and is coordinating its operational 

response based on existing business continuity plans and on guidance from global health organizations, 

relevant governments, and general pandemic response best practices.  
 

Effective 24 January 2020, the ICAV changed its name to Power Pacific Opportunity Funds ICAV.   
 

There were no other significant events during the year affecting the ICAV.  
 

12.  Significant events after the year end 
 

There were no significant events after the year end affecting the ICAV. 
 

13. Approval of financial statements 
 

The financial statements were approved by the Directors on 28 April 2021. 
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Financial assets at fair value through profit or loss  

Fair value in 

USD 

% of Net 

Assets 

    

Sector Allocation    

Consumer Discretionary  3,911,677 15.84% 

Consumer Staples  2,629,335  10.65% 

Financials  3,081,621  12.48% 

Health Care  3,738,529  15.14% 

Industrials  3,883,372  15.73% 

Information Technology  4,851,086  19.65% 

Real Estate  185,315  0.75% 

Total  22,280,935  90.24% 

    

Top 5 Holding Companies    

China International Travel Service Corp Ltd  2,012,145 8.15% 

Luxshare Precision Industry Co Ltd  1,738,218 7.04% 

Jonjee High-Tech Industrial And Commercial Holding Co Ltd  1,400,785 5.67% 

Wuliangye Yibin Co Ltd  1,228,551 4.98% 

China Merchants Bank Co Ltd  1,207,017 4.89% 

Total  7,586,716 30.73% 
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Remuneration Policy (Unaudited ) 

 

General 

The AIFM has established, implemented and maintains a remuneration policy which meets the requirements of, and 

complies with the principles set out in, Schedule 2 of the AIFM Regulations and the ESMA Remuneration 

Guidelines, ESMA/2013/201 (the “Remuneration Guidelines”) and ensures that the Investment Manager has an 

appropriate remuneration policy in place which is consistent with the Remuneration Guidelines. 

Remuneration policy 

The AIFM’s remuneration policy applies to staff whose professional activities might have a material impact on the 

ICAV’s risk profile and so covers senior management, risk takers, control functions and any employees receiving 

total remuneration that takes them into the same remuneration bracket as senior management and risk takers and 

whose professional activities have a material impact on the risk profile of the ICAV. The AIFM’s remuneration 

policy is accordingly consistent with, and promotes, sound and effective risk management and does not encourage 

risk-taking which is inconsistent with the risk profile of the ICAV. 

Remuneration policies and practices 

The AIFM has established, implemented and maintains a remuneration policy which meets the requirements of, and 

complies with the principles set out in, Schedule 2 of the AIFMD Regulations and the European Securities and 

Markets Authority (“ESMA”) Remuneration Guidelines, ESMA/2013/201 (the “Remuneration Guidelines”) and 

ensures that the Investment Manager has an appropriate remuneration policy in place which is consistent with the 

Remuneration Guidelines.  

Consistent with the principal of proportionality referred to in Part VII of the Remuneration Guidelines, the pay-out 

process requirements in the Remuneration Guidelines have been applied in the AIFM’s remuneration policies. This 

disapplication has been made following assessment by the AIFM of each of the pay-out process requirements and 

takes account of specific facts applicable to the AIFM and is appropriate to the AIFM’s size, internal organisation 

and the nature, scope and complexity of its activities.  

Disclosure items 

 

(i) During the year nil percent of the ICAV’s assets were subject to special arrangements arising from their 

illiquid nature; 

(ii) There were no material changes to the arrangements for managing the liquidity of the ICAV; 

(iii) The AIFM operates risk management systems for identifying, measuring, managing and monitoring the 

risks relevant to the investment objective and policy of the ICAV. The AIFM meets its risk management 

objectives by operating according to its risk management policy. The policy and the related procedures 

allocate risk management responsibilities, stipulate necessary systems and controls and define the main 

areas of risk. The AIFM’s risk management systems are subject to robust controls and backup 

arrangements as well as regular testing and review as part of operational risk management. Additional 

information regarding the AIFM’s risk management policy may be obtained, free of charge, upon request at 

the office of the AIFM. The risk management function is independent of the portfolio management function 

within the AIFM in accordance with the AIFMD Rules; 

(iv) During the year no leverage was employed by the ICAV.  
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Reporting requirments in repect of Securities Financing Transactions Regulation (Unaudited) 

 

Sagard China Opportunity Fund (the “ICAV”) is subject to the Securities Financing Transactions Regulation (the 

“SFTR”) as at 31 December 2020. The SFTR introduces mandatory reporting for securities financing transactions 

(“SFTs”) and sets minimum disclosure and consent requirements on the re-use of collateral, with the aim of 

reforming shadow banking and improving transparency in the SFT market. The SFTR was formally adopted by the 

EU on 25 November 2015 and came into force on 13 January 2017. 

 

An SFT is defined per Article 3(11) of the SFTR as follows:  

 a repurchase transaction; 

 a securities or commodities lending and securities or commodities borrowing; 

 a buy-sell back transaction or sell-buy back transaction; and 

 a margin lending transaction.  

 

For the year ended 31 December 2020, the ICAV did not hold any SFTs. The periodical disclosure requirements 

under SFT Regulation in accordance with Section A of the Annex to SFT Regulation do not apply. 

 

 

 

 

 


